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Abstract : Recently, quite a few accounting scandals and financial fraudulence have emerged within
the major capital markets, causing austere dubiousness about the financial reporting credibility. Public
concerns are thus aroused in imposing stronger legal liability on the stakeholders associated with
issuing financial statements. Yet, empirical evidence linking legal liability to the quality of financial
statements, especially from Taiwan, is weak. This study, focusing on Taiwan firms’ initial offering to
sell their marketable securities publicly on overseas capital markets, utilizes an estimable proxy for
financial statements quality-the absolute value of abnormal accruals-to examine if the absolute value of
abnormal accruals is associated with overseas financing behavior. Specifically, we further explore the
impact of different legal regimes and the size of fund-raising on this association. The results show that
the documented relation between legal liability and quality of financial statements rests with the
corporations that cross-list on U.S. markets and those that raise more overseas funds. These
Taiwan-domiciled firms have small absolute value of abnormal accruals owing to facing higher risk
exposure.
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%3 FRTHE B R R

el e FRYERE pl16b Bl A B
Panel A & ZzER R
|AA] 0.1585 0.1631 0.0964 0.76 0
AA; -0.0728 0.2158 -0.0321 0.76 -0.66
Panel B = 1 B [ Y el
LIST; 0.5000 0.5016 0.5 1 0
LISTAMT; 0.1409 0.2207 0.0156 1.61 0
US;; 0.0390 0.1941 0 1 0
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US;XLISTAMT; 0.0093 0.0511 0 0.37 0
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LEV 0.1349 0.1017 0.1303 0.44 0
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NB5; 0.0779 0.2689 0 1 0
IDUj 0.7662 0.4246 1 1 0
TARBHCERII ¢ |AA A R R MOE fﬁ,grl/ﬁ-'ﬁ“’é%ﬂﬁ%f@ CAAL %R ﬁrﬁ.,w
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Pk 0 SIZEy - JRIAEEY R 2V E TIREIE  TAC * AR BEAeiEHTT » NBS;, © 117D J\?f IERSRa krat
FEEL 0 FIIFR0 5 DU, ¢ R L - GO -
£50.7662 > [ AENE I EFEL E‘}’iﬁgﬁpfj I—W (hE) = FJ %@j’%ﬂ—:i o jfgg?gﬁﬁz[ » PR TR A
[ =1 Bl A }IEI T 4R ﬁ”ﬁ'%ﬂﬂ@%mW”Tﬁf‘%“"ﬁ%“ﬁ:‘%@i‘ﬂ\* °

Hea7 ARG | VLRI AR U < R o PR (| A | D R

il d/ﬁ‘%%l’ﬁ%\’f?ﬁ\ﬂfﬂﬁq P2 PSRRI (EEh CRLETRB RS LV R AR

FEZH Jﬂ}?ﬁiﬁf&l'fﬁ R BRI RH N 2 o =00 | AA |§3fﬁ§‘1ﬂ@§1\7’” U’FE[TJI',TE\T’ At
A A S liﬁ'ﬁﬁ‘l‘*ﬁ'ﬁ° i ﬁ F gyl [l F‘\%'Fﬁl’f%ﬂj]ﬁl o R T BERUATRIER B =
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*4 ﬁl%ﬁfﬁ?ﬁ? (Pearson Correlation) #iffi — 5% = ¥i & BEefi— = B st

A Bl |AAg  LIST; LISTA US; NUS;  USyxLISTAMT; NUSyxLISTAM  OCFy LEVj SIZEy TAC; NB5; 1DUj
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IDU; 1.000
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PE'F B IR E ﬂﬁ”ﬂﬂ I}]“%@TF”]E‘ FEELTATH 1 T PIRERVE ?%{‘{’Fﬁlﬁigﬁ“ WP o Tl

ﬁ'“?‘jmﬁifﬁu“ H T R B R A A R f”g b

—HJ

T H RSUEFORINE o 5h P I B - (SIS [ B AOVIF S ]
BRI A O B -

—”ull

%‘5 gf%_ﬁ‘jjﬁ ﬁer[lf:F@":—.n_ IJ— #@rl%ﬁia

Panel A+ |3 A9 E R ST 1 K (H)

LIST=1 LIST;=0 Mann-Whitney
i , - » wrp |t
TSR ik ISR Fliik B U-test®
| AA; | 0.1624 0.0967 0.1546 0.0961 0.295 -0.067
Panel B : S5 BB HVE T B) (Hy)
bl USi=1 US;=0 Mann-Whitney
t-test
i ity TR gy U-test
| AA; | 0.0798 0.0544 0.1617 0.0967 -3.066™ -1.064
Panel C : 37 BB HVH T bb (Hy)
NUS;=1 NUS;=0 Mann-Whitney
B ) o t-test
TSR pliit B T ISgE It B U-test
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Model (3) : |AA | = B, + B,LIST  + B,0CF , + B,LEV , + B,SIZE ,
+ . TAC , + f,NB5, + f,IDU , + ¢,
Model (4) : \AAiI \ = f, + B,LISTAMT , + p,0CF , + p,LEV, + B,SIZE ,
+ BTAC , + B, NB5, + 5,IDU , + e,
Model (3) Model (4)
B iiikEd (787 (p-value) °© 75 (p-value) °©
EE ? -1.0520(0.0018) " -0.9323(0.0048) ™"
LIST; - -0.0227(0.1703)

LISTAMT; - -0.0806(0.0275) "
OCF;; + 0.0571(0.1763) 0.0713(0.1190)
LEV; + 0.2940(0.0076)" 0.2812(0.0051) ™"
SIZE;; + 0.0447(0.0009) " 0.0394(0.0023) "
TAC; + 0.7377(0.0000) " 0.7608(0.0000) "
NB5; + -0.0306(0.1161) -0.0324(0.1031)
IDUj;; ? 0.1052(0.0000) ™" 0.1057(0.0000) ™"

Adjusted R? 33.46% 34.31%

F-statistic 11.9887(0.0000) 12.4144(0.0000)

(p-value)

White Test 37.4588 36.9820

(p-value) (0.0001) (0.0002)

N ¢ 154 154

B LR \JWLsié"’;&gﬁlfj(ﬁ?{'&?ﬁ%°

b FRBRERIT | AA| R ETIMIRLY fﬁ,gr"/ﬁ"ﬁf’ﬁ%?réﬁé’lé%ﬁ@: LISTy = 3 7 i 7%
ﬂg{%m I|Jt20 LISTAMT; % Fil g (59 91 ) ff 5 i o Vgt = & FET R F ARl d - OCRy -

ﬁf%m&la@ﬂ VLV EHARELE B LEV, t (1TSS 5 SIZE ¢ MIRUREE YR SV TIREIG TAC, !

1?4 #EJV"JI?CJLIE NB5;. : [H1ZET *KA iﬂh%”’rﬁﬁﬁﬁ%t 51> 7\ FIIEE0 5 IDU; - Fﬁ*”giqﬁiﬁ%“t
FilIELO

¢TSS R #e19% ~ 5% R 10%6fI BT A - FBLE F PRI R LA GRS

¢ ’FLM 85%3#*&', fil > A EI@EWW” *d%ﬁﬁfz}ﬁl [ I PO 8 - e kh
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|AA| = B, + BUS, x LIST, + #,NUS, x LIST, + 3,0CF,

Model (5) -

+ B,LEV, + B.SIZE, + B,TAC, + §,NB5, + 3,IDU, +¢,

Model (6) |AA| = B, + BUS;, x LISTAMT, + ,NUS, x LISTAMT, + 3,0CF,

+ B,LEV, + B.SIZE, + B TAC, + 3,NB5, + 5,IDU,, +¢,
Model (5) Model (6)
Clle ikiEd (757 (p-value) °© (57 (p-value) °
R ? -1.1359(0.0007)"" -1.0033(0.0023)""
US;xLIST; - -0.1408(0.0000)™"
NUS;xLIST; - -0.0131(0.2949)
USixLISTAMT;, - -0.5270(0.0000)™"
NUS;<LISTAMT; - -0.0688(0.0454)
OCF; + 0.0732(0.1224) 0.0873(0.0782)"
LEV,, + 0.2818(0.0108) 0.2918(0.0043)™"
SIZE; + 0.0483(0.0003) ™" 0.0423(0.0011) ™"
TAC;, + 0.7468(0.0000) 0.7635(0.0000) "
NB5;, + -0.0341(0.0972)" -0.0329(0.1065)
IDU; ? 0.1070(0.0000) ™" 0.1107(0.0000) ™"
Wald Statistic 17.2275(0.0000)™" 22.2295(0.0000)""
(p-value)

Adjusted R 35.18% 35.93%
F-statistic 11.3788 11.7274
(P-value) (0.0000) (0.0000)

White Test 37.7876 39.6689
(p-value) (0.0002) (0.0003)

N© 154 154

P (T WLSHE ﬁeg@u,ﬁ,ﬁ@ﬁ{

b R | ARG T BT MO (R B R § USeLIST, 377
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SIS HEIL > (IHIS07 UScLISTAMT, 2 LG F ]y 9Bl 15 9 7 1 2 v
DR ST IR NUSLISTAMT, @ 2% il 32 S £ | PRl 98 91 € (f1R 25
BLEERE VR S HET iR  OCF; ¢ [ JIFRERY R T i ORI S T § LEV: : fif
Fook 5 SIZEy : BIFUREEY R 2V E IR TAC - AUERT RS NBSy 2R S ARt [ s 4%
HEAEL - HIAE0 § IDUy : B L S0 -
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ﬁ’ﬁjﬂﬁg?ﬁé%@%?l 1 T”[ J e 7E T 2 R 'v’“%'ﬁ, nﬁfﬂﬁg‘ AR B = IS AR AR
(LEV) ~ ZFilIfEL (SIZE) Mgl (TAC) EJFEIWF# EARETEEE T o S YRR
B | Fl IR (Becker et al., 1998; Rajgopal and Venkatachalam, 1998; Bartov et al., 2001; Klein,
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#8 PO CEREA AR R i
Panel A ¥ 91 fiertl CHIZEE % V50 A — (o 10]) [ (t20f]) @

A RS Er° Model (3) Model (4) Model (5) Model (6)
LIST; 0.0155
(0.3605)
LISTAMT;; -0.0562
(0.1713)
US;<LISTj —0.1508***
(0.0095)
NUS;<LISTj 0.0214
(0.3059)
Wald Statistic © 12.9969
(0.0003)
USixLISTAMT;, -0.5449
(0.0029)
NUS<xLISTAMT;; -0.0432
(0.2288)
Wald Statistic © 7.9647
(0.0048)
Panel B : Y& Jf gie vl il iy Vs A — (1) [els (1w e-21) @
Elf Model (3) Model (4) Model (5) Model (6)
LIST, 0.0060
(0.4072)
LISTAMT;; -0.0436
(0.1404)
USiix<LISTj -0.132%**
(0.0001)
NUS;<LISTj 0.0134
(0.3003)
Wald Statistic 29.3385
(0.0000)
USi<LISTAMT; —0.464§**
(0.0001)
NUS<xLISTAMT;; -0.0334
(0.2089)
Wald Statistic © 15.1948
(0.0001)

ST (1 WLSIE (7 S Yo fhar et & o IR il T A6 W ATRURRRARTY -

o 12T EAGEGREW AT T TEITHFFA% - 5% 10%[IURTE A o SRR TR
PEEH NI ML B S -

¢ 53 HIEFFEFUS < LISTZENUSxXLIST;y = USixLISTAMT;ZENUS;xLISTAMT,; = (it 85F 2 Hps =5 Ay (gl B
e
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Panel A 1| Tl 1 (o Brorjy - = =

Fl ) [ (AR

ar EL@@.(D Model (3) Model (4) Model (5) Model (6)
LIST; -0.0375*
(0.0786)
LISTAMT; -0.1016**
(0.0319)
US;<LIST; -0.157i**
(0.0097)
NUS;<LIST; -0.0277
(0.1496)
Wald Statistic © 3.8280
(0.0504)
USi<LISTAMT; -O.598§**
(0.0072)
NUSi<xLISTAMT;; -0,0885*
(0.0522)
Wald Statistic © 4.4538
(0.0348)
Panel B 19 2Ry S EERA # J;{é@g DRZEECBV F=fit?
A g Model (5)* Model (6) Model (5)° Model (6)
DRnX LIST; -0.0383 -0.0633**
(0.1038) (0.0406)
ECBix<LIST;: -0.0114 -0.0188
(0.3528) (0.2780)
Wald Statistic 0.5104 1.1001
(0.4749) (0.2942)
DRy <LISTAMT;; -0.0784** -0.0872*
(0.0299) (0.0710)
ECBii<LISTAMT;; -0.0912 -0.1702*
(0.2418) (0.0809)
Wald Statistic © 0.0090 0.4027
(0.9245) (0.5257)

R R ] JWLSE = i@wuﬁﬁ@ﬁ%i ﬂﬁﬂ@gﬁm‘ﬁw ARG R TP IAE 1 o
b panel AR L;ﬁ%ﬂ%%%7 Panel Bf Eé*%‘\gj\ﬂ;yi/[ﬂ DRyxLIST;; : 3% /7 g' Fh RS

N e aﬁﬁ%“t i1 7\ FIIEL0 5 ECByxLIST; - g’EWF{,

AL R 1)

£50 5 DR.tXLISTAMT,t : SRERBGEN Y FRIRE LS VAES S ED 7@HFJ¥J“F* S

ECBixLISTAMT; = >* Il {858 (35 9F [l = p] ffi pL i o

B Fo %1% ~ 5% > 10061, <3 o

| AA | R FH R B 2 8

E SRS R G) o b SRR
&ﬁég’r VEPTRIFEEH S AR
© 53 W& B US<LIST % NUS;<LIST; bUS,tXLISTAMT,P NUS;<LISTAMT;; (Panel A) :

ECBixLISTi »DRiXLISTAMT;Z*ECB;xLISTAMT;; (Panel B)~
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