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Abstract: CPA selection is part of organization’s overall accounting strategy. This paper analyzes the
relationship between CPA selection of nonprofit organization and the donation or subsidy companies
received and use this to explore why many private universities select the same small accounting firm.
The value of audit is in improving the quality of financial information. To reduce the information
asymmetry problem, corporations always select good reputation accountants to audit their financial
reports while other organizations may select cheaper accountants. This study examines whether
private universities can improve their fundraising to maximize their self-interests by selecting a good
reputation auditor. \We apply signaling games to analyze the relationship between the CPA selection
and amount of donation or government financial support for private universities. This study collects
the schools’ data from academic year 2004 to 2008. The empirical results show that schools receive
more private donation or government financial support small accounting firm when financial reports in
prior year were audited by Big-4 CPA firms. We also partition the small accounting firm to two new
separate variables: private donation and government financial support. The result is consistent with
the SA variable. However, schools selecting the specific small accounting firm mere meet the
regulations; these schools receive fewer private donations or government financial supports. This
indicates that private universities try to send an important signal to outsiders through CPA selection.

This signal affects private donations or government financial supports for private universities.
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UNI: AERE 2 13 Hihy 0 - SIZE: 7EREA: 4\ BON EIARIE -
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B - BUREUR BRI - e B R N E AT - SRR ACE R (REXP) BHEE(ER/)N
RUErstan SRS AR SRR M EE R S 2R - A R B N SRS P -
MEREER T EBER (HS) Bl (T NG S+l 2R SR BUnRIRE e i g
T E B NS ST © BAREHIRE (SIZE) ZEIREIE EAHRE » BUREERAR SR A =) B8 (T
Ho/ NS o FRATA SR (A) S T A EkE T Rlinverse Mill's ratio » 47 A5 — P& EE Tobit E Eifst
#1(5) ke (6)AnVsREIAE - BI5 & BB R = v RE a2 -

25 Ry (5) K% (6) FE SR R BN BB U AL(SA) IR I HT4E 3R « M/ NI s HHREE 75T (SPE)
BRI ARSI B Ry B D1 /%-0.2047210%80 3 /K88 « BURATHE TR N S s Al SRS Ay
AL KB BE i » #2811 3F 4 K & 5t Bl B2 A & 15 1Y il B B2 48 1 it A /D T 18.45% [100*
(exp(-0.204)-1)] > EFE4s FLEAMAY K B — B - DAAR G THET R e (BIGA) (AEE R
RIh B Iy 1 » 02504432 19803 /KA - BURHIHETAR GRS » 85 TIR4
REEHATERIESHIRHE BRI A % T55.74% [100*(exp(0.443)-1)] - EF5E&E B T3AT—
B AL KHBFE nE B e S T A T IR RS IR - fBE A & T HAR E %
GTHENER R - B MR S B GRS - WREREIER N E G &R - A
BB ARAH SR EL B AR AR - HEME SR S BRI - SRR KER T BB TRES
FEERE R > ARG AT ERAAAERE > DIFHERZ fEh RIS A - TEIAY(6) 1 5
INEIE SR SRS P (SPE) B4R GETRTSEEFT (BIGA) EH & HF M —2FstimE (BIPE) &
% - FETiE (BIPE) (AE(TEEFEAI R B R 1F > Pufs0.335 1 %HE /KA - B EESET
e E G EATFATL KBRS B RE B G T 2R AR B BRI U AR % » &
o A R B AU (S)AH [F] - 45 B Thornton and Belski (2012) W5e8 R A #at BT S AR EFIGH
SRS - BB N R G R R

IR R MR SRR TGRS - &8 8BTS B G MR LY HHR A B
SRR AT — R — B - B RIS EAR GRS AT BV S E SR EE RN B A
AR » BB B (R SRS R R I B A K G Al S s i ek - s » B2REl himmE g
ST AL S S A E SR (B MR B S HEE PR AR - ARG ESRRAR A 2 - It
B RBFRATL KRB S S e A B K - FIliE L0 B A o oK M S A R0 RAFHYRTEE
BRI ARENEEEES - R R s Rl 58 BEAL PRl V)& R PR sl B 2 B R eSS 2 (8 - 1
TEdne LA » AR ER RN NG ST E BT o B ST AL B BRI AR
RGBS > B B O S Tl B R —AKE - PRES R MTEIMERT - (ER R T
FFEESERIZKIM A RIS A PRS- R NS ST Bl SR T - SRR
2B NEIE TR RS A BRSNS BB EF A IR
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R5 MBI SARILARERR Z B IrR

L HEBTEA (5 HEBTEA (6
s BT e ) ol e
BRI 12.633***  14.725 <0.001 12.544*** 14.578 <0.001
SPE - -0.204* -1.748 0.081
BIG4 + 0.443*** 4.357 <0.001
BIPE + 0.335*** 5.192 <0.001
EFF + -0.071 -0.341 0.733 -0.074 -0.356 0.722
ETS + 0.286*** 3.305 0.001 0.296*** 3.429 0.001
SYE ? 0.002 0.537 0.591 0.003 0.794 0.427
BUSI ? 0.989*** 7.926 <0.001 1.035*** 8.586 <0.001
UNI + 0.128 1.092 0.275 0.116 0.995 0.320
SIZE + 0.448*** 5.269 <0.001 0.460%*** 5.370 <0.001
MILLS ? 1.084*** 8.175 <0.001 1.088*** 8.245 <0.001
Sl BEEESEAOT

SA: #HiEh KIS AT B RET Y - SPE: HFEEMMEEE H1l > K 2mA0-

BIGA: th 4 K HHIRIH A 10 L2350« EFF: HEEGAECE DEA 2 iAURER(E
BIPE: f1 4 AEF AR H A 1 - EOPEIB ARIREIE AL LA O
ETS: FMBIAFARIE SR 1 A0 SYE: AIRRIE

BUSI: i rE 1l HiMm0- UNI: REESE Ry 15 HA AR 0 -
SIZE: FERZERA: 48 N\ B H SRS - MILLS: miEA(@) 5T Inverse Mill’s Ratio °

EE2 1 X0 s ST R 109 5% 106BE R -

WRER G (EFF) (RBUERAY(5) K2 (6)H1bs /5-0.071 ~ B Fy-0.07AM BRI B /KCHE - [HEAE SR EA
Tk (EE100a) DAH SARRE WA R IES ST b I T 45 SR BEEEAE(E] » AR S MHFETRERDT [FA
FH[E (Greenlee and Brown, 1999; Li et al., 2012; Posnett and Sandler, 1989; Tinkelman, 2009;
Tinkelman and Mankaney, 2007; Weishrod and Dominguez, 1986) - B] 5515 R RIE & &R L R EERBER
BN AR A B P B S 2k B R BUR BB RSB A R > TR AGEIE A SR
ZAREREN TR B SR - B2RAMEENBEBIPATE - BRI SRR
M R FEE SR 7y Ry ok B BURFSEREBIUC A AN IBRE A D HIE S - ALK Eif & a8
(ETS) {EFEAY(5) K2 (6) T {5 #ba £50.286 ~ B F50.29659 32 19083 E /KA » 5 [MEAFHEIMHTT « RAILKH
Pere z & allfe B2 Bl Bl R AR U A IE MR - BURE ERIERS 2 1 Bh SR AR5
AL ENEEE - USRI (EEA) BEEREHER (RELA) &R~ HmEEE -
BEES R Bk S (R100a) THTTHFER R AR R B e il R BN Gt e H &S
B ERBUEREE - DUBRE LKA NBUTRHBIEIUASS IR —2 - HeriERBE07 H{E AL
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FHORERE/KEE > 2RSSR (BUSI) HIEMHIRERG R 2 AN R AR A TR (5)
oA (B Ry 0.98EE 1 %REE /KAE - BURZ (NS SIRFPERM » BUR A IS SRR AT S AR BN L
HIEY A% T 168.85% [100*(exp(0.989)-1)] - IL&SREIE A4 % (FR100a) WIFEME - MiAEE
(UNI) {(REAERERL(5) h 0. 128 R RS /KA - fRRU(S) SRS (SIZE) iR {58 R0 4482 51
IKAELY > BEUR AR RO ERA o] DU RGBS i B S IR U - IEEE R B #E (R100a) &2
Thornton and Belski (2012) FZE&EFAHIE] « ERARIUEIENI1% » FEHAREIAEE T - n]HE100.448%
RN BRI - $RERIRL L RS e RO (R N il B IMILLSHY (B Fy 1. 0842 19655
KA BRSO R el B GRS T I REAVTBHERZ R > MR IRER il g AL B EUEIT B 1L -

4.4 SR HA 4

F6 L LABUNTRHEN (SAG) RyIEE R EiG4E R - Fo NG EHEEEAT (SPE) (RBUEIEAL(5)
W Ry B D1 Jy-0. 2087 1% /K4 » BURHTHIE TR NGRS PTIIAL T R H R - 8
BTIEAR GRS AR BRI A /D T 18.78% [100*(exp(-0.208)-1)] » B 5845 S EAMHAY
IR EER—EL - DAR GRS mE (BIGA) (AEE BRI R Ky 1E > by f0.121%%
1%FE/KAE - BURHIIIZMTAR ATV R BERL » BB EIFAR G S HM R TS IVBUN
1#iBh 26T 12.86% [100*(exp(0.121)-1)] - B Z& &S SR EAEAY AT —EL » BURF4E TAATL RS RHBhF
FETERGHETSE - SROEBEE AL ERERERN IO - B EE S SE
AT ERZ S WS L BUNREEN S8R - B NSRRI (SPE) B4R & AT
(BIG4) EH & ft B —FatinE (BIPE) ¥z - HAI(6) P& Hin'E (BIPE) (AE{E A
HEEE R IE » Bi/n0. 15622 1%EIE /KA » BURE(T S EF T E GatAaIRLA T LR » SR
Fat i E G ERIESIBUT BN - ERE SR B (S)MH[E » JRELEZ Thornton
and Belski (2012) B5T45R—2L - fELABURHE) (SAG) BIEZEBZ T84SR T - EGRE
AR NG ST TR GARNEAE o R m RO g taTly - 58T nE g
ST B S I EH R A BUEIS I B T i — M S — B R R TP EASERIZKI A2
AR R ERAL RS N AT RS AT -

HEpEH BB BT 1L IR (EFF) (ABHERERRAI T K I 10088 /KAE -
BEAERBE A (FR100a) K EISMITFETEIATTEHIE (Greenlee and Brown, 1999; Li et al., 2012;
Posnett and Sandler, 1989; Tinkelman, 2009; Tinkelman and Mankaney, 2007; Weisbrod and
Dominguez, 1986) - 745 FAHE - E2RHHERLGERL (EFF) AR4FHYERRS o] IS BUR B
(SAG) % o AL KHEENEEE (ETS) {58, /50. 1912 1%81Z /K4 » BLFEIT [HAHFT -
PR H i Eslfe B B E B AT IEmR A o BUn &SRS BUT BN AR
HURM 2 & 88 - DUSBRREIERON (BEA) BIEEREHER (RELA) MRVE RN ETE
fHIRE - BIRCHEEL (SYE) Feft#/0.006 283 /KA 1% » SR TS AUS BUN B 3R =
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FORTER AL ERNE » REE (UNI) (B8R0 14TERTE/KA4ES% - REAUSBUFRBISE B S HTER
ERRLOLREGER - P H15.84% o SRR (SIZE) R (REUR0.68T ZHIE /KL% » BURH
FRAOR B IT DU HUE S BURFRIBIUSCA © AR IN1% » fEHA A ET - ATig110.687%
ABURFRRBIUA. > 5Bk (RR100a) K Thornton and Belski (2012) BFFEsSFAHIE © H
ERPERISEE RS SRY (BUSI) RIEBE/KEE -

R T BRI KB G REFEME A (SAP) RfESEE 2 TR - (ERBUNMEEALS)
A NIEETRTE R AT (SPE) (REUERERHAY B Ry ® - by F5-0.680 2 S%EHE/KAE - BURA]
HBRAERY N ST B S ATRIRL LR e - BORETE 4 RES ARG SRIRBIELEIE A
/DT 49.34% [100*(exp(-0.680)-1)] » EFREAS IR BB AL AT R B —2L - LL 4 KRG atEiCHEZE S hin
B (BIGY) AREUEERRHEA PRI RIE » by By 1.020 2 1%REE /KA - FHIE(E 4 KESTATHYRL
ILREERERL - EUE(EIR 4 KRGS HEME T &G REHER S 177.32% [100*(exp(1.020)-1)] - &

®6 BUFHEEN (SAG) ZEEITR

HEERAL(S) HEERAL(6)

EES (OB HE zHE  pfE HE z{g p-1E
EETE 10.977***  23.609 <0.001  11.049*** 24.049 <0.001
SPE - -0.208***  -3.620 <0.001
BIG4 + 0.121%** 2.635 0.008
BIPE + 0.156*** 4.964 <0.001
EFF + 0.198* 1799 0.072 0.211* 1.921 0.055
ETS + 0.191%** 4.684 <0.001 0.184*** 4.566 <0.001
SYE ? 0.006*** 3.530 <0.001 0.005*** 3.393 0.001
BUSI ? 0.055 1.004 0.316 0.050 0.921 0.357
UNI + 0.147** 2.269  0.023 0.156** 2.426 0.015
SIZE + 0.687***  14.625 <0.001 0.679*** 14.714 <0.001
MILLS + 0.700***  10.322 <0.001 0.692*** 10.209 <0.001
il BEEERA T

SAG: BURFFHBIMARLE 2855 - SPE: HPEIBt SRR 1 K2 /0.

BIGA: th 4 K@ HEIREH By 1 » [Z2 15 0 « EFF: JERUASCH DEA 2 BUARSCRIE
BIPE: 1 4 AEF A4 1 » P BB ARIREIE AL LA O
ETS: FBIRF AR 15 SR 0. SYE: AR

BUSI: AZErFiE 1 Hik0- UNI: REESE Ry 15 HA R 0 -
SIZE: FERZERA: 48 N\ B H SRS - MILLS: (@) 5T Inverse Mill’s Ratio °

A 2 0 xR S RIFROREEERE 10% ~ 5% 196RHE KL -
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R AU (SAP) TER IR

HEERAL(S) HEERAL(6)

HEH W HE z{g p-{E HE z{g p-1E
EETE 4.500* 1.757 0.079 4.377* 1.711 0.087
SPE - -0.680** -2.003 0.045
BIG4 + 1.020*** 3.747 <0.001
BIPE + 0.878*** 4.904 <0.001
EFF + 0.748 1.166 0.243 0.732 1.143 0.253
ETS + 0.937*** 3.835 <0.001 0.953*** 3.910 <0.001
SYE ? -0.011 -1.213 0.225 -0.010 -1.113 0.266
BUSI ? 1.204*** 3.816 <0.001 1.238*** 3.964 <0.001
UNI + -0.190 -0.525 0.600 -0.200 -0.554 0.580
SIZE + 0.726*** 2.861 0.004 0.744%** 2.934 0.003
MILLS ? 2.711%** 6.983 <0.001 2.712%** 6.996 <0.001

S SEEERT
SAP: WIRMERI AN L U AR - SPE: MR AMREEER L K2 k0.
BIGA: Hi4 AEsHiigE A1 K250 EFF: EEAMAXCE DEA ZRARLRIEA
BIPE: H14 KA@M BB EIREEER1 K50
ETS: EMBERAHEE R 1 Bk 0. SYE: ARG

BUSI: i rE sl HiMm0- UNI: REESE Ry 15 HA R 0 -
SIZE: FERZERA: 48 N\ B H SRS - MILLS: FiEA(@) 5T Inverse Mill’s Ratio °

A 2 0 xR Sy RIFROREEEERE 10% ~ 5%k 196RHE KL -

GERBUSERIT—E > BURREFRUR OB N A Gt il 2 Bt i s - 81(6) st
an'E (BIPE) (AEE MR IHAI P Ry IE - By fy 0.878 2 190BE/KEE - BURE(ESHFMinE g
STRIEIRLIL AR - BOEEREF N E Gt AR R B RR S A AR - 845 R
BEAIG)HE - HER S E gt RS H ' ST IR RE I - B s b E Eatfilig2
£ ARG S RREIREE  JESRS R4 » HAEREL Thornton and Belski (2012) H5E45 %R —
B o Ao MEE B R B ARG UL A (SA) =kl bR A BURFHBIULA (SAG) B2 R RN A
(SAP) » Bl (MmO G Al - &5 BN TS E G AR S (TR SRR PSSR E
wfE i — R — 20 - BEAERUREEE T IRMAVTEI - ARIESNEENNRER - B TS
RSB REKH R LR NG ETAIEBHT - HapEfI SRR L RHEH I EREE (ETS) 4
B~ SR (BUSH) AR (SIZE) fEERERA A I9RE RIE - BURKRHERALERAILK
B EE B - BIRERES T /KM T
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BRI TRIBIERORSR - RS IR FIAHAS BRI A - 21200658 200852 4F FE AL A H it
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A o IEEERIEREN BB IEUL AGE 73 Ry BURN BN EL R SRS R IR E] - MRER i = SR A EUN
RTINS - (EE IS8 (ETS) & HIGHE SisEESRIHIRBI RIB LA (SA) &
% o MR Ry (BUSI) BERHE) RABMEUT A 2 IEMHRE » BURSZARE (S B ml 8
1HIR = IRIEUA » SSERRCHREL (SIZE) BBl K BRK ~ BURFRE BN B FA A\ TERE IR 4 B 52 35 TF 1)
B -

DA &S SIS AR KB e mT#E e B s Al s e B (FRAR SR N BT HE, - U2 S
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EFGHST - B E G a3l - TSR S BN B ABIEUT A - AT
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STEMAY BT B BN R AR A R4 R - e R IFE A - e B gtz E A4
& IREFHENISRCEFIRCR - WImBER O GEE - SEIFERIMSMN S - AUSHE KRER
JNETRERBE 26 3K B A S i BRI« TEANA BEREH BRI FIAR SR B R A R R
HiETA (0 BEREER - I HEREVE) HHEmNYETT - &G ERAT IR
FIH SR LV B R R TN TR R #83S - 190G nE B E Sy BCEEE - RIEA FIRY
A s e E BT AR BB AR B & FIAH SR ERE ] » MRS S ICEIRRCE » TERIEE
FIAHARA RO GEE ) -

Bef% > AR Z IR BN BLS R R A BLER R KB G i BB IR R - EEE A oR[ENS
EREGHIERVEERA - MR EERNE EA A S E N ERSHE - INERSHE 28
TR BN ESER - AT E EFTE TSI T LS (A B ST - AR E
B (R -

Gt

Biigx A 1 IFERFEBIREE AR < F RS BE

IREFIMH BT R H AR A B CHVR - EIFEFES T RIBFTREST G
STRMSYE Q B - M THEMEEI A& TATAYE S o E Q ACHERTZ ARG H B A el 0 -
ETTEIEV (Q) - WIS T BRI Q WHREN A\ SRR e FIASHE Y 0 A EE 6(Q) - ¥

V(Q) EH{TERRICHENE » FiLESSIREET - 880 A S4TSR 2 -
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d%u
000Q
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