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"HSJ5BML�4NBSU�"HSJDVMUVSF�4ZTUFN���6TJOH�*P5�5FDIOPMPHZ�UP�1SPWJEF�UIF�0QUJNBM�'BSNJOH�&OWJSPONFOU�
�"HSJ5BML��JT�B�TNBSU�BHSJDVMUVSF�TZTUFN�EFWFMPQFE�CZ�/:$6�XJUI�
DPSF�UFDIOPMPHJFT�GSPN�UIF�CJPUFDIOPMPHZ�UFBN�MFE�CZ�1SPGFTTPS
�
8FO�-JBOH�$IFO�PG�UIF�%FQBSUNFOU�PG�#JPTDJFODF�BOE�5FDIOPMPHZ�
BOE� UIF� *P5� UFBN� MFE� CZ� 1SPGFTTPS
� :J�#JOH� -JO� GSPN� UIF�%FQBSU�
NFOU� PG� $PNQVUFS� 4DJFODF�� 8JUI� TUSPOH� TVQQPSU� GSPN� 2VBOUB�
$PNQVUFS�BOE�$IVOHIXB�5FMFDPN
�UIF��"HSJ5BML�UFDIOPMPHZ��IBT�
CFFO� DPNNFSDJBMJ[FE� GPS� TVTUBJOBCMF� PQFSBUJPO�� 5ISPVHI� UIF�
DVMUJWBUJPO�GSPN��UIF�.JOJTUSZ�PG�4DJFODF�BOE�5FDIOPMPHZ�T�*OEVT�
USJBM� 7BMVF� $SFBUJPO� 1SPHSBN
�� UIF� TNBSU� BHSJDVMUVSF� UFDIOPMPHZ�
TUBSUVQ� "HSJ5BML� IBT� CFFO� FTUBCMJTIFE�� 5IF� �"HSJ5BML�� TNBSU�
BHSJDVMUVSF�TZTUFN�DPNCJOFT�*P5�GBSN�NPOJUPSJOH�TZTUFNT
�"*�GPS�
BHSJDVMUVSF
�BOE�CJPMPHJDT�SFTFBSDI�BOE�EFWFMPQNFOU��*O�QBSUJDV�
MBS
� "*� GPS� BHSJDVMUVSF� JODMVEFT� UISFF� TZTUFNT� GPS� QSFEJDUJOH� TPJM�
NJDSPCJPNFT�BOE�GFSUJMJUZ
�BT�XFMM�BT�EJTFBTF�BOE�QFTUT��5IF��"HSJ�
5BML�� QMBUGPSN� BMMPXT� FFDUJWF� NBOBHFNFOU� PG� GBSNMBOET� BOE�
RVBMJUZ� DPOUSPM� PG� � DSPQT�� 6TJOH� BO� "*� TZTUFN� UP� QSPWJEF� GBSN�
NBOBHFNFOU� TVHHFTUJPOT� GPS� FBSMZ� JOUFSWFOUJPO� BT� XFMM� BT� UIF�
SFTFBSDI� BOE� EFWFMPQNFOU� PG� DPSSFTQPOEJOH� CJPMPHJDT
� UIF�
QMBUGPSN� QSPWJEFT� FBSMZ� XBSOJOHT� BT� XFMM� BT� GSJFOEMZ� TPMVUJPOT
�
DSFBUJOH� B� DPNQSFIFOTJWF� QFTUJDJEF�GSFF� UFDIOPMPHZ� GBSNJOH�
TZTUFN�
/6&��/JUSPHFO�6TF�&DJFODZ���*EFOUJGZJOH�UIF�'JSTU�/JUSBUF�5SBOTQPSUFS�(FOF�JO�1MBOUT
:J�'BOH
� 5TBZ
� BEKVODU� QSPGFTTPS� PG� /:$6�T� %FQBSUNFOU� PG� -JGF�
4DJFODFT�BOE� *OTUJUVUF�PG�(FOPNF�4DJFODFT
� JOEJDBUFE�UIBU�OJUSP�
HFO�JT�UIF�NPTU�JNQPSUBOU�GBDUPS�BFDUJOH�DSPQ�QSPEVDUJPO��/JUSP�
HFO�GFSUJMJ[FS�QSPEVDUJPO�DPOTVNFT������PG�HMPCBM�FOFSHZ�VTBHF��
)PXFWFS
� POMZ� ������� PG� UIF� OJUSPHFO� GFSUJMJ[FS� BQQMJFE� BSF�
VUJMJ[FE�CZ�QMBOUT��5IF� SFNBJOEFS�DBO�QPMMVUF�XBUFS�TPVSDFT�BOE�
MFBE� UP� UIF� QSPEVDUJPO� PG� HSFFOIPVTF� HBTFT�� :J�'BOH� 5TBZ�T�
SFTFBSDI� UFBN�EJTDPWFSFE� UIBU�QMBOUT�DBO�EFUFDU�OJUSBUF�DPODFO�
USBUJPOT� UP� SFHVMBUF� UIFJS� PXO� EFWFMPQNFOU
� HSPXUI
� BOE� HFOF�
FYQSFTTJPO��$)-��JT�B�EVBM�BOJUZ�OJUSBUF�USBOTQPSUFS�SFTQPOTJCMF�
GPS�USBOTQPSUJOH�OJUSBUF�GSPN�PVUTJEF�UIF�DFMM�UP� JOTJEF�UIF�DFMM��"�
IJHI� FYUFSOBM� DPODFOUSBUJPO� PG� OJUSBUF� USJHHFST� UIF� �MPX�BOJUZ��
TZTUFN
� JO�XIJDI� UIF�$)-�� USBOTQPSUFS� BCTPSCT� BOE� TUPSFT� MBSHF�
WPMVNFT� PG� OJUSBUF� GPS� MBUFS� VTF�� "� MPX� DPODFOUSBUJPO� PG� OJUSBUF
�
DBVTFE�CZ�GBDUPST�MJLF�SBJOGBMM
�USJHHFST�UIF��IJHI�BOJUZ��TZTUFN
�
XIFSF� $)-�� BCTPSCT� FWFSZ� CJU� PG� SFTJEVBM� OJUSBUF�� 5IFSFGPSF
�
JNQSPWJOH�UIF�OJUSPHFO�VTF�FDJFODZ�PG�DSPQT� JT� UIF�UPQ�QSJPSJUZ�
GPS�EFWFMPQJOH�TVTUBJOBCMF�BHSJDVMUVSF��*O�BEEJUJPO�UP�BQQMZJOH�UIF�
/35��HFOF�UP�JNQSPWF�UIF�OJUSPHFO�VTF�FDJFODZ�PG�DSPQT
�EJFS�
FOU�TUSBJOT�GSPN�WBSJPVT�FDPMPHJDBM�FOWJSPONFOUT�BSF�BMTP�VTFE�UP�
OE�SFMBUFE�HFOFT�UIBU�DBO�BFDU�OJUSPHFO�VTF�FDJFODZ��

3FTFBSDI

65 66



4UFXBSETIJQ 1VCMJDBUJPOT
JO�4$0164
18

1FSDFOUBHF�PG�"MM�5BJXBO�1VCMJDBUJPOT

1.7% /:$6�&DP�%FTJHOFS
5IF�BDBEFNJD�TUVEFOU�DMVC��&DP�%FTJHOFS��XBT�GPVOEFE�
UP�CSJOH�UIF�.BLFS�TQJSJU�BOE�FOWJSPONFOUBM�BXBSFOFTT�UP�
UIF�DBNQVT�BOE�QSPWJEF�B�QMBUGPSN�GPS�TUVEFOUT�PG�EJFS�
FOU� EFQBSUNFOUT� UP� DPMMBCPSBUF
� FYDIBOHF� JEFBT
� BOE�
FYQBOE�UIFJS�OFUXPSL��5IF�DMVC�PSHBOJ[FT�WBSJPVT�FWFOUT�
FWFSZ� TFNFTUFS
� JODMVEJOH�� �
� *NQMFNFOUJOH� QSPEVDU�
EFTJHO� BOE� DPODFQU� QSPNPUJPO� QSPKFDUT
� �
� EJTDVTTJOH�
FOWJSPONFOUBM�QSPUFDUJPO�JTTVFT
��
�MFDUVSFT�BOE�TFNJOBST�
CZ�HVFTU�TQFBLFST
�BOE��
�NPVOUBJO�BOE�CFBDI�DMFBOVQT��
'PS� FYBNQMF
� UIF� DMVC� PSHBOJ[FE� B� UBML� BCPVU� �UIF� GPPE�
XBTUF� JTTVF�� JO� .BZ� ����
� XIJDI� TUBUFE� IPX� UIF� GPPE�
XBTUF�5BJXBO�HFOFSBUFT�JO�B�ZFBS�JT�FOPVHI�UP�MM����5BJQFJ�
���� CVJMEJOHT�� 0G� UIFTF� ���� NJMMJPO� UPOT� PG� GPPE� XBTUF
�
BCPVU� ���� DPNFT� GSPN� VQ�TUSFBN� QSPEVDUJPO
� TUPSBHF
�
BOE�QSPDFTTJOH�� *O� PUIFS�XPSET
� EPXO�TUSFBN� SFUBJM� BOE�
DPOTVNFST�BDDPVOU�GPS�PWFS�����PG�GPPE�XBTUF��'SPN�UIJT
�
JU�JT�DMFBS�UIBU�NPEFSO�SFUBJM�BOE�DPOWFOJFOU
�JOTUBOU�HSBUJ�
DBUJPO� TFSWJDFT� BSF� JOEJSFDUMZ� SFTQPOTJCMF� GPS� TVDI� BO�
PVUDPNF�� #VU� IPX� DBO� JOEJWJEVBMT� DPOUSJCVUF� UP� CSJOH�
DIBOHF� JO� TPDJFUZ � #Z� QSPNPUJOH� UIF� DMVC� BOE� GPTUFSJOH�
TPMJEBSJUZ�CFUXFFO�NFNCFST
� UIF� DMVC�IPQFT� UP�FODPVS�
BHF�BOE�BMMPX�NPSF�TUVEFOUT�UP�UBLF�QBSU�JO�FOWJSPONFO�
UBM� QSPUFDUJPO� BDUJWJUJFT
� SBJTF� BXBSFOFTT� BCPVU� FOWJSPO�
NFOUBM�QSPUFDUJPO
�BOE�UBLF�BDUJPO��
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"�%JFSFOU�,JOE�PG�4FSWJDF�-FBSOJOH���&DPMPH�JDBM�$POTFSWBUJPO�BU�%BUVO�/BUVSF�1BSL
"TTJTUBOU�1SPGFTTPS�'FO�)XB�8POH�BOE�"TTJTUBOU�1SPGFT�
TPS
� 4IFOH�)VJ� -BO� GSPN� /:$6�T� %FQBSUNFOU� PG� -JGF�
4DJFODFT� BOE� *OTUJUVUF� PG� (FOPNF� 4DJFODFT� PFS� B�
TFSWJDF�MFBSOJOH�DPVSTF�GPS�TUVEFOUT�PG�UIF�%FQBSUNFOU�PG�
-JGF�4DJFODFT�BOE�HFOFSBM�TPQIPNPSF�TUVEFOUT��)PXFWFS
�

4PDJBM�*NQBDU�

4UVEFOU�$VMUJWBUJPO

%*:(SFFO�$JSDVMBS�'BSN�
5P�IFMQ�SFTPMWF�UISFF�NBKPS�FOWJSPONFOUBM�QSPCMFNT�
JO� 5BJXBO
� OBNFMZ� UIF� IFBU� JTMBOE� FFDU
� FYDFTTJWF�
SFDZDMFE�CPUUMFT�BOE�UIF�MPX�QSPDFTTJOH�SBUF�PG�LJUDI�
FO�XBTUF
�1SPGFTTPS
�+FIOH�+VOH�,BP�GSPN�UIF�/:$6�
*OTUJUVUF� PG� &OWJSPONFOUBM� &OHJOFFSJOH� EFWFMPQFE�
�%*:(SFFO�� UFDIOPMPHZ
� EFTJHOJOH� B� OFX� %*:� HSFFO�
SPPGUPQ�HBSEFO�CVJMU�XJUI�B�CBTF�PG�SFDZDMFE�CPUUMFT�
UIBU� XJMM� BMMPX� QFPQMF� UP� FBTJMZ� QMBOU� GSVJUT� BOE�
WFHFUBCMFT�� 5P� QSPNPUF� �%*:(SFFO
�� UIF� SFTFBSDI�
UFBN�GVSUIFS�EFTJHOFE�UIF�%*:(SFFO�LJU
�XIJDI�IBT�B�
TIPSU�DPOTUSVDUJPO�UJNF
�JT�FBTZ�UP�NBJOUBJO
�BOE�DBO�
CF�FYQBOEFE�FYJCMZ�UP�TVJU�EJFSFOU�OFFET
�BMMPXJOH�
QFPQMF�UP�QMBOU�UIFJS�PXO�GSVJUT�BOE�WFHFUBCMFT�GSPN�

UIF� DPNGPSU� PG� UIFJS� CBMDPOZ� PS� SPPGUPQ�� 5IF� LJU�
DPOTFSWFT�XBUFS�BOE�XPSLT�PO�BOZ�BU�TVSGBDF
�TVDI�
BT�B�CBMDPOZ��5IF�EFTJHO
�XIJDI�DPNCJOFT�FOWJSPO�
NFOUBM�QSPUFDUJPO
�GPPE�TBGFUZ
�BOE�FDPTZTUFNT
�IBT�
HBSOFSFE�JOUFSFTU�GSPN�TDIPPMT�BU�BMM�MFWFMT
�DPNNV�
OJUJFT
� BOE� UFDI� DPNQBOJFT�� "DDPSEJOH� UP�1SPGFTTPS�
+FIOH�+VOH�,BP
�UIF�UFBN�JT�DVSSFOUMZ�DPMMBCPSBUJOH�
XJUI����TDIPPMT��5FBDIFST�XIP�BSF�JOUFSFTUFE�JO�UIF�
LJU� BSF�XFMDPNF� UP�NBLF� JORVJSJFT
� IF� TBJE
� BT� UIF�
UFBN�IBT�SBJTFE�FOPVHI�GVOET�UIJT�ZFBS�UP�MBVODI�B�
UFBDIFS�T� QSPHSBN� UIBU� XJMM� TVQQPSU� ���� UFBDIFST�
GSPN�BDSPTT�5BJXBO�UP�JODPSQPSBUF�UIF��%*:(SFFO�LJU��
JO�UIFJS�DMBTTFT��"EEJUJPOBMMZ
�1SPGFTTPS�,BP�BMTP�MFE�
/:$6� TUVEFOUT� UP� DSFBUF� HSFFO� SPPGUPQ� HBSEFOT� JO�
TFSWJDF� MFBSOJOH� DPVSTFT
� BMMPXJOH� TUVEFOUT� UP� GVMMZ�
FYQFSJFODF�UIF�KPZ�PG�HSPXJOH�WFHFUBCMFT�

3F�&NFSHFODF� PG� UIF� 'PSNPTBO� 'MZJOH� 'PY��3FTFBSDI�DPOSNT�UIF�FYJTUFODF�PG�B�QPQVMB�UJPO�PG�'PSNPTBO�ZJOH�GPYFT
�PODF�UIPVHIU�UP�CF�FYUJODU�PO�UIF�NBJO�JTMBOE
�JO�)VBMJFO�
"� KPJOU� SFTFBSDI�UFBN�MFE�CZ�"TTJTUBOU�1SPGFTTPS
�8FO�:B�
,P�GSPN�/:$6�T�%FQBSUNFOU�PG�-JGF�4DJFODFT�BOE�*OTUJUVUF�
PG� (FOPNF� 4DJFODFT� BOE� %S�� 4IJBOH�'BO
� $IFO� GSPN�
/BUJPOBM� 5BJQFJ� 6OJWFSTJUZ� QBSUJDJQBUFE� JO� UIF� �/BUJPOBM�
&DPMPHZ�(SFFO�/FUXPSL�&TUBCMJTINFOU�1SPKFDU���5IFZ�BMTP�
XPSLFE�XJUI�UIF�$PVODJM�PG�"HSJDVMUVSF�T�&OEFNJD�4QFDJFT�
3FTFBSDI� *OTUJUVUF� BOE� UIF�#BU�"TTPDJBUJPO�PG� 5BJXBO� UP�
FTUBCMJTI�UIF��'PSNPTBO�'MZJOH�'PY�$POTFSWBUJPO�4USBUFHZ�
%FWFMPQNFOU�BOE�1SPNPUJPO�5FBN���"GUFS�PWFS�B�ZFBS�PG�
SFTFBSDI
�UIF�UFBN�JEFOUJFE�UISFF�LOPXO�IBCJUBUT�PG�UIF�
'PSNPTBO�ZJOH�GPY��*O�BEEJUJPO�UP�UIF�QPQVMBUJPOT�PO�UIF�
PTIPSF�(VJTIBO�*TMBOE�BOE�(SFFO�*TMBOE
�UIFSF�JT�BMTP�B�
DPMPOZ�JO�)VBMJFO�$PVOUZ��5IF�UPUBM�QPQVMBUJPO�PG�'PSNP�
TBO� ZJOH� GPYFT� GBMMT� TPNFXIFSF� CFUXFFO� ��� BOE� �����
#BTFE� PO� UIF� IBCJUT� PG� UIF� 0SJJ�T� ZJOH� GPY� PO� 3ZVLZV�
*TMBOE
�UIF�SFTFBSDI�UFBN�DPODMVEFE�UIBU�UIF�QPQVMBUJPO�
PG�'PSNPTBO�ZJOH�GPYFT�JO�)VBMJFO�MJLFMZ�MJWF�JO�UIF�NPVO�
UBJOT�BOE�GPSFTUT�BSPVOE�)VBMJFO�$JUZ�EVSJOH�UIF�EBZ�BOE
�
CBTFE�PO�UIF�GSVJU�BWBJMBCMF�GSPN�PXFSJOH�USFFT
�DPNF�UP�
SFTU�PO�SPBETJEF�USFFT�JO�UIF�DJUZ�XIFO�UIFZ�GFFE�BU�OJHIU��
'MZJOH� GPYFT�QMBZ� BO� JNQPSUBOU� SPMF� JO� UIF� FDPTZTUFN�BT�
UIFZ� DPOUSJCVUF� UP� UIF� EJTTFNJOBUJPO� BOE� QPMMJOBUJPO� PG�
QMBOU� TFFET�� 4FFET�FYDSFUFE� GSPN� UIF�EJHFTUJWF� USBDUT�PG�
ZJOH� GPYFT� IBWF� B� IJHIFS� HFSNJOBUJPO� SBUF� BOE� TIPSUFS�
HFSNJOBUJPO� UJNF� UIBO� VOEJHFTUFE� TFFET�� 5IFSFGPSF
� B�
EFDSFBTF�JO�UIF�ZJOH�GPY�QPQVMBUJPO�XJMM�JOFWJUBCMZ�BFDU�
GPSFTU�FYQBOTJPO
�NBJOUFOBODF
�BOE�SFOFXBM�

UIJT� DPVSTF� UBLFT� B� EJFSFOU� BQQSPBDI� GSPN� UIF� UZQJDBM�
CFBDI�DMFBOVQT
�QJDLJOH�VQ�DJHBSFUUF�CVUUT
�PS�DPNNVOJUZ�
TFSWJDF��*OTUFBE
�UIF�DPVSTF�GFBUVSFT�B�TFSJFT�PG�JOTFDU�BOE�
QMBOU�SFMBUFE�TFNJOBST�BOE�FME� USJQT
�BMMPXJOH�TUVEFOUT�
UP�UBLF�B�CSFBL�GSPN�UIFJS�IFBWZ�DPVSTF�MPBET�BOE�TQFOE�
UJNF�JO�OBUVSF��-FE�CZ�"TTJTUBOU�1SPGFTTPS
�'FO�)XB�8POH�
BOE�"TTJTUBOU�1SPGFTTPS�4IFOH�)VJ�-BO
� TUVEFOUT�FYQFSJ�
FODF� FDPMPHJDBM� DPOTFSWBUJPO� STU�IBOE� BU� UIF� %BUVO�
/BUVSF� 1BSL� BU� :BOHNJOHTIBO�� *O� SFDFOU� ZFBST
� #SB[JMJBO�
TQJEFSXPSU�IBT�CFFO�GPVOE�HSPXJOH�OFBS�UIF�%BUVO�5SBJM�PG�
:BOHNJOHTIBO� /BUJPOBM� 1BSL�� 0SJHJOBMMZ� JOUSPEVDFE� UP�
5BJXBO�GSPN�4PVUI�"NFSJDB�BT�B�HBSEFO�QMBOU
�UIF�#SB[JM�
JBO� TQJEFSXPSU�IBT�CFDPNF�BO� JOWBTJWF� TQFDJFT� UIBU� UIF�
/BUJPOBM� 1BSL� "ENJOJTUSBUJPO� JT� BTLJOH� GPS� WPMVOUFFST� UP�
IFMQ�SFNPWF��*OWBTJWF�TQFDJFT�JOWBEF�UIF�IBCJUBU�PG�JOEJH�
FOPVT�TQFDJFT
�BOE�NBZ�FWFO�DBVTF�UIFJS�FYUJODUJPO��*G�OPU�
SFNPWFE�DPNQMFUFMZ
�FWFO�B�TJOHMF�TFDUJPO�PG�TUFN�PS�SPPU�
DBO� HSPX� RVJDLMZ
� TP� JU� JT� JNQPSUBOU� UP� SFNPWF� UIFN� BT�
UIPSPVHIMZ� BT� QPTTJCMF�� 5IF� TFSWJDF� MFBSOJOH� DPVSTF� OPU�
POMZ� QSPUFDUT� UIF� JOEJHFOPVT� TQFDJFT� BU� :BOHNJOHTIBO�
/BUJPOBM� 1BSL� GSPN� BO� JOWBTJWF� TQFDJFT� CVU� BMTP� PFST�
TUVEFOUT� UIF� BCJMJUZ� UP� QVU� UIF� LOPXMFEHF� UIFZ� MFBSOFE�
JOUP�QSBDUJDF�
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