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Abstract

In 2008, Financial Tsunami has-attacked the whole world, this financial
crisis derived from the issue of subprime mortgage in U.S. which has caused
crush of global major asset value, continuous setback in real estate market,
bond and stock markets, and -subsequently resulted in critical economic
recession in Taiwan, as well as TSEC Weighted Stock Index has substantially
dropped. In August 2000, Securities and Futures Commission, Ministry of
Finance, has promulgated the “Guidelines for Repurchasing Back Company
Shares by TSEC-Listed and OTC-Listed Companies”, and it has become the
legal basis of implementing the treasury stock system in Taiwan. Therefore,
during the attack of Financial Tsunami on the stock market, numerous
Taiwan’s TSEC-listed companies have announced to repurchase back their
treasury stock to attempt to halt the inferiority of continuous falling for their
company stock. With aiming at the benefit of repurchasing back the treasury
stock by those TSEC-listed companies in Taiwan during the period of
Financial Tsunami, this study is adopted the Event Study Method and Mean
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Difference Test to carry out the analysis, as well as to explore the influence on
company stock after announced the signal of treasury stock, and the impact on
company’s Price/Book Ratio (PBR) while they announced to repurchase back
their treasury stock. After analyzed the empirical result, it only possessed
temporary announcement benefit of repurchasing back the treasury stock by
those TSEC-listed companies in Taiwan during the period of Financial
Tsunami; in addition, significant announcement result of repurchasing back
the treasury stock for those companies with low PBR; however, repurchased
treasury stock didn’t have positive benefit for company’s PBR, and yet after
companies with low PBR announced their repurchase, the fluctuation range in

those companies’ PBR will be smaller than companies with high PBR.

Key words: Treasury Stock, Financial Tsunami, Price/Book Ratio (PBR) and
Event Study Method.
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#2-1 23k & B 2008 & 9% i 4y
e e R 7w 2007 # & 2008# & ¥ 5 (%)
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344 23 AR F LT 2 hAR ~ CARZ 53 T

P#H AR t&(AR) CAR t & (CAR) P# AR t&(AR) CAR t i (CAR)

20 -0.12%  -0.90  -0.12% -0.90 1 2.15%  12.00 *** -5.98% -7.02 ***
-19 0.17%  1.25 0.05% 0.23 2 0.82%  4.63 ***-5.16% -6.08 ***
18 -0.20%  -1.51 -0.15% -0.59 3 0.76%  4.90 *** -4.40% -5.21 ***
17 -0.26%  -2.06 ** -0.41% -1.40 4 0.48%  3.17 *** -3.93% 4,61 ***
16 -0.27%  -2.13 ** -0.68% 2.09%*% 5 033% 220 ** -3.60% 4,15 ***
15 -0.26%  -1.90 *  -0:94% 271 #%% 16 00.38% 229 %% -3.22% -3.66 ***
-14 -0.16%  -1.094  =1:10% 2287 ¥*% 700.29%  1.81%  -2.93% -3.3] *xx
13 -0.51%  -3078 *F* _1.61% 23.89 #%% 8. 0.19% " 1.31  -2.74% -3.08 ***
12 -0.32% L2049 ** -1.94% A36*Fx 9 20.20% 1.36  -2.54% -2.85 H*x
11 -0.39%  1=2.77 *%%* -2.32% -4.87 #%* 10 0.15% 7098  -2.40% -2.63 ***
-10 -0.36% 122,49 ** -2.69% 5520 #%% 11 -0.09%  =0.59  -2.48% 22,72 ®k
-9 -0.45%  =3.01 *** -3.14% 5. 7112 0.16% 01.09  -2.32% -2.49 **
-8 -0.53%  -3123 *%* _3.66% “626F%x 130 018% v 1.17  -2.14% -2.28 **
-7 -0.53%  -3.67 *%%:4.19% -6.86 *** 14" 20.03% -0.19  -2.17% 22,30 **
-6 -0.35%  -2.34 %% _4.54% 721 %%% 15 0.03%  0.18  -2.14% -2.23 **
-5 -0.30%  -2.06 ** -4.84% -7.56 %** 16 0.11%  0.69  -2.03% -2.08 **
-4 -0.55%  -3.52 *** .5399% 27.98 #*% 17 0.22%  1.53  -1.81% -1.82 %
3 -0.75%  -4.95 *** _6.14% -8.69 *** 18 -0.10% -0.73  -1.92% -1.88 *
22 -0.98%  -6.11 *** -7.12% 2934 %*% 19 023%  1.77*% -1.69% -1.64

-1 -0.79%  -4.42 ¥*% 27.91% -9.59 *** 20 0.07%  0.50  -1.62% -1.54

0 -023% -1.23  -8.14% -9.5] *xx

R TR EFREL 10% 0 RATEFREZ S% AR FREL 1% FEK T

30



— TIEEHBE AR

25

15

05

05

rs

do  dh -

-17

-13 +3 +] +11 +15 +19

et

— T RHEARHME CAR

-7

-13 9 5

+11 +15 +19
g

A
+
[L]
+
|

B 4-3 234 A B g%y & 2 CAR

31




#4-5 2MF AL R § v CARZ itk T

Tegr CAR t & (CAR)

(1,10) 5.74% 9.4] ***

(11,20) 0.78% 1.58

(-1,1) 1.14% 3.20 ***

(-3,3) 0.99% 2.20 **

(-5,5) 0.94% 1.70 *

(-10,10) -0.07% -0.09

(-20,20) -1.62% -1.54
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24-6 » etk AR FKR T L PARZ R T

% PBR & % PBR & % PBR & % PBR &
P¥H AR t#(AR) AR t & (AR) P¥H AR t #(AR) AR t & (AR)
20 -0.03%  -0.21 -0.21%  -1.02 1 2.38%  9.75%%% 1.89%  7.17 ***
19 0.41%  2.34**% -0.11%  -0.58 2 0.88%  3.81 %% (0.75%  2.75 ***
-18 -0.14%  -0.75 -0.26%  -1.44 3 0.72%  3.50%%%  0.81%  3.43 ¥
17 -0.29%  -1.73*  -0.22%  -1.18 4 0.49%  2.40**  0.46% = 2.07 **
16 -0.16%  -0.93 0.40%  -2.14 %% 5 50.41%  1.96** 023%  1.10
15 -0.19%  -1.08 -033%  -1.60 6 ©0.53%  2.34%x  021%  0.85
14 -0.14%  -0.66 0.19% " -0.90 7 .0.17% " 0.80 0.43%  1.74*
13 -0.44% 225 **  10:60%  -3.17*** 8 0.11% 0.57 0.28%  1.27
12 -0.51% 23,15 *** -0.11%  -0.53 9 0.43% 2.51** -0.08% -0.33

-11 -0.32% ©~-1.80 * -0.46% =2.10 ** 10 0.44% 2.47**  -0.19%  -0.76

-10 -0.27%  -1.44 <0.47% =2:07 %% 110=0.11%  -0.55 -0.06%  -0.28
-9 -0.43%  -2.24 %% -0.47%  -2.02 %% 12 0.30% 1.54 0.01% 0.04
-8 -0.38%  -1.83* -0.69% -2.71 *** 13" 0.18% 0.83 0.18% 0.82
-7 -0.49%  -2.76 *** -0.57% @ -2:46*% 14 -0.15%  -0.80 0.11% 0.51
-6 -0.38%  -2.07** -0.31% -1.29 15 0.06% 0.35 -0.02%  -0.08
-5 -0.21%  -1.02 -0.40%  -1.97** 16 0.18% 0.87 0.03% 0.12
-4 -0.16% -0.72 -1.00%  -4.77 *** 17 0.29% 1.59 0.14% 0.61
-3 -0.55%  -2.63 *** -0.98%  -4.47 *** 18 -0.15%  -0.82 -0.06%  -0.24
-2 -0.72%  -3.19 *** -1.28%  -5.65*** 19 0.17% 1.07 0.29% 1.41
-1 -0.27%  -1.10 -1.39%  -5.48 *** 20 0.06% 0.32 0.08% 0.38

0 -0.50% -2.08** 0.08%  0.29
A TR EFREL 10% > A TR FREL 5% A TRHEFREL 1% BEKkE
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