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Abstract

The type of the economy in Taiwan is classified as Island Economy, that means, the

hinterlands in Taiwan is limited. Thus the economy growth highly relies on exportation. Since

1980s, more and more businessmen of Taiwan have invested various kinds of industries in

China, more and more of economical activities have spread up between Taiwan and China;

such close interactions, thus, drives up economical growth in Taiwan. However, politic

policies always lead the directions of economical development no matter in Taiwan or China,

such situation leads the economical communication between the two sides were routed

through intermediate destinations and the economical development between China and

Taiwan is highly limited. The "Three Links" (direct postal, transportation and trade links

between Taiwan and China) were officially restored on 15 December 2008. It is popularly

believed that such historical breakthrough can bring enormous economical benefits to all

industries in Taiwan. This research exploits the data of stock markets to identify if such a

viewpoint is valid or not by means of Event Study.

Keywords: Three Links, Stock Market, Event Study
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