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— ~ Abstract

Inorder todevelop the liberal ization
and enforce the competition power of the
state-owned enterprises, many countries
have started to privatize these
enterprises by releasing public shares,

selling assets, or changing management
staff.

The Taiwan government have partially
privatized the Chung Kuo Insurance Corp.,
China Petrochemicals Development Corp.,
BES Engineering Corp., China Steel Corp.,
Yang Ming Marine Transport Corp., LP-Gas
Supply Administration, Veterans Gas
Manufactory, Chang Hwa Commercial Bank,
Hua Nan Commercial Bank, First Commercial
Bank, Taiwan Business Bank, Taiwan Fire &
Marine Insurance Co., Ltd., Taiwan
Navigation Co., Ltd., and Taiwan Life
Insurane Co. Ltd. by releasing shares.



Besides, Tin plate plant, Shipbuilding
Plant and Alloy Steel Plant were also
privatized by selling assets.

Based on the discussion of the
theories, the financial performance of the
post-privatization enterprises would be
increased. The paper choose Chung Kuo
Insurance Corp., China Petrochemicals
Development Corp., BES Engineering Corp.,
China Steel Corp., Yang Ming Marine
Transport Corp., Chang Hwa Commercial Bank,
Hua Nan Commercial Bank, and First
Commercial Bank to compare the difference
between the financial performance of
pre-privatization and post-privatization
The empirical results are analyzed by
Bernstein’s six dimensions, analysis of
short-term liquidity, cash flow analysis,
analysis of «capital structure and
long-term solvency, analysis of
investment return, analysis of asset
utilization, and analysis of operation
performance.

After privatization, the rate of
return of Chung Kuo Insurance Corp. has
decreased, the operation performance has
weakened, the liquidity was also
influenced. The cash flow from operating
activities of BES Engineering Corp. was
not enough to compensate the demand of
current liabilities and investments. The
asset utilization of BES also decreased.
The  positive influence  of the
privatization of BES is the increasing
rate of return. But the impact was not
significant. The sales revenue, operating
income and assets of China Steel Corp.,
have increased after privatization. The
profitability and the investment return of
it also improved. But the short-term
liquidity and the asset utilization of
China Steel Corp. did not change a lot.
Finally, the capital structure and the
asset utilization of Yang Ming Marine

Transport Corp. have become better, but
the 1nvestment return and operation
performance of 1t did not 1improve.
Referring to three commercial banks, there
1s nothing change significantly but steady
improvement about Chang Hwa Commercial
Bank. The profitability and operation
performance of Hua Nan Commercial Bank
have declined and thought to be improved
in the near future. Inversely, the
investment return and profitability of
First Commercial Bank have increased.
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